INSTITUTE OF HOTEL MANAGEMENT AND CATERING & NUTRITION

SECTOR-G ALIGANJ, LUCKNOW

Schedule forming part of the accounts for the year ended 31st March 2014
SCHEDULE 24- SIGNIFICANT ACCOUNTING POLICIES

1. ACCOUNTING CONVENTIONS 

The financial statements are prepared on following the going concern concept unless otherwise stated and confirm to the provisions and practices prevailing in the country. 

2.
REVENUE RECOGNITION OF INCOME AND EXPENDITURE
i) The assessee generally follows cash system of accounting and recognizes Income and Expenditure on cash basis.  However in case of Income on investment of provident fund (GPF), mercantile system of accounting has been followed. 

ii) Interest earned on FDR’s are accounted for on net basis in absence of bank providing necessary details.

3. INVESTMENTS

The investments are stated at cost as on 31st March 2014. 

4.
INVENTORY VALUATION
Inventories are valued at cost.

4. FIXED ASSETS

(i) Fixed assets are stated at historical cost.

(ii) Depreciation, provided on fixed assets, has been shown as addition to depreciation reserve fund.  

(iii) Depreciation on opening W.D.V. on  fixed assets and acquired during the year have been provided for full year on assets acquired before 30th September 2013 and on half year on assets acquired after that, as per Income Tax act at the rates prescribed in the Income Tax Act / Rules. 

5. RETIREMENT BENEFIT 

(i)
Liability in respect of leave encashment / gratuity has been accounted for on yearly basis and same have been charged to the Income & Expenditure A/c.

(ii)
Liability in respect of pension has been paid out of the interest income of the amount invested in FDR out of the funds drawn from pension fund / surplus of the fund. 

Date:                   





For J. J. Mehrotra & Co.

Place: Lucknow                           



  Chartered accountants

(Pulak Mandal)                    
                  (Sharad K. Gupta)

 

          Principal in Charge                    
                Partner

INSTITUTE OF HOTEL MANAGEMENT AND CATERING & NUTRITION

SECTOR-G ALIGANJ, LUCKNOW

Schedule forming part of the accounts for the year ended 31st March 2014
SCHEDULE 25- CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS

1.
CONTINGENT LIABILITIES:

a) Claim against the Institute not acknowledged as debts Rs. Nil (Previous year Rs. Nil)

b) In respect of :

Bank guarantee given by / on behalf of the Institute Rs. Nil (Previous year Rs. Nil)

Letter of credit opened by bank on behalf of the Institute Rs. Nil (Previous year Rs. Nil)

Bill discounted with bank Rs. Nil (Previous year Rs. Nil)

c) Disputed demand in respect of :

Income tax Rs. Nil (Previous year Rs. Nil)

Sales Tax Rs. Nil (Previous year Rs. Nil)

Municipal Taxes Rs. 3,69,432/- (Previous year Rs. 3,85,223/-)

d) In respect of claims from parties for non-exception of orders but contested by the institute Rs. Nil (Previous year Rs. Nil)

2.
CAPITAL COMMITMENTS :

Estimated value of contracts remaining to be executed on capital account and not provided for (net of advance) Rs. Nil  (Previous year Rs. Nil)

3.
LEASE OBJECTIONS :

Future obligations for rentals under finance lease arrangements for plant & machinery amount to Rs. Nil (Previous year Rs. Nil)

4.
CURRENT ASSETS, LOAN & ADVANCES:

In the opinion of the Management the current assets, loans and advances have a value on realization in the ordinary course of business equal at least to aggregate amount shown in the balance sheet. 

5.
TAXATION:

No provisions for income tax as well as deferred tax have been made by the institute. 
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6.
FOREIGN CURRENCY TRANSACTIONS:
a)
Value of imports calculated on C.I.F. basis Rs. Nil (Previous year Rs. Nil)


b)
Expenditure in foreign currency Rs. Nil (Previous year Rs. Nil)


c)
Earning Rs. Nil (Previous year Rs. Nil)
7.
Corresponding figures for the previous year have been regrouped / rearranged, wherever necessary. 

8.
Schedules 1 to 25 are annexed to and from an integral part of the balance sheet as at 31.03.2014 and the income and expenditure A/c. for the year ended on that date. 

9.
Surplus of Rs. 83,65,198.77 related to financial year 2012-13 has been transferred to Pension Fund account.
10.
The institute has received grant in respect of Capacity building programme, Hunar Se Rozgar & Skill testing programme etc. amounting Rs. 9,69,053.00 during the financial year, and expense allowed for the same is Rs. 7,20,414.00, and balance grant is still receivable.
11.
Amount of Rs.2091024/- appearing under the head “advance to CPWD” (Hostel Institute Building) represents amount given against repair and maintenance which has been brought forward from earlier years and has not been adjusted due to non-receipt of final bill from CPWD. 
12.
In the campus building of the Institute was constructed through Uttar Pradesh Rajikiya Nirman Nigam Ltd. and was handed over to the Institute in November, 2013. The same has not been capitalized during the financial year due to non-receipt of final bill of construction consequently no depreciation has been charged on the same inspite of taking over the possession.
13.
During the financial year the Institute has transferred Six NPS account amounting Rs.1690426.00 to government fund.

14.
During the financial year the Institute has utilized balance grant of Rs. 236625.00 received in respect of Research Project on Cuisines.
15.
During the financial year the Institute has written off Rs. 2790.50 from closing stock (Training Raw Material) and net closing stock of Rs. 195561.26 has been taken in books of accounts.

Date:                      





For J. J. Mehrotra & Co.

Place: Lucknow                           



  Chartered accountants

(Pulak Mandal)                       (Sharad K. Gupta)

 



       
Principal in Charge                              Partner

